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SUBJECT: COFFEE: U.S. VIEWS ON COFFEE NEGOTIATIONS 
REF: A) LONDON 12411, B) STATE 182723 

1. USREP DISCUSSED REF B WITH MONTES OF GUATEMALA 
AUGUST 21 AND ON AUGUST 26 LEFT MEMORANDUM SUMMING UP 
U.S. VIEW OF FORTHCOMING COFFEE NEGOTIATIONS IN AFTER- 
MATH OF BRAZIL FROST WITH HIM. 

2. MONTES ALREADY AWARE U.S. POSITION AND ROUGHLY 
SIMILAR VIEWS EXPRESSED BY OTHER MAJOR PRODUCERS. RE- 
GARDING NEGOTIATIONS. MONTES NOTED THAT HE DID NOT 
QUESTION POLITICAL WILL OF BRAZIL AND OTHERS AT THIS 
POINT. BUT PROBLEM OF MARKET SHARES IN ANY FUTURE AGREE- 
MENT STILL HAD TO BE SOLVED. HE DOUBTED THAT FLEXIBLE 
SYSTEM BASED IN PART ON STOCKS WAS STILL APPLICABLE, 
POINTING OUT THAT AS MINIMUM NEW AGREEMENT WOULD HAVE TO 
ENTAIL REDISTRIBUTION OF BRAZIL SHORTFALLS. 

3. MONTES' ESTIMATE IS THAT SHORT SUPPLY SITUATION WILL 
PROBABLY PERSIST FOR ABOUT THREE YEARS, AND THAT WHILE 
BRAZIL MAY PULL DOWN STOCKS TO VERY LOW LEVELS, IT WILL 
STILL BE STRONGER THAN OTHER PRODUCERS (SO, PRESUMABLY, 
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QUOTA FORMULA). POINT MONTES MAKES IS WHETHER IT IS IN 
CONSUMER S INTEREST TO INSIST UPON STOCKS BASIS WHICH 
WOULD REMOVE EVEN MORE COFFEE FROM MARKET IN TIGHT SITUA- 
TION. 

4. MONTES ADMITTED "STANDBY AGREEMENT" MIGHT BE ALL THAT 
CAN BE ACHIEVED IN NOVEMBER, BUT OTHERWISE HAD LITTLE 
COMMENT ON THIS IDEA. 

5. HE EMPHASIZED AT END OF CONVERSATION THAT SUCCESS OF 
NEGOTIATION COULD DEPEND UPON ABILITY OF U.S. AND BRAZIL 
TO AGREE ON MAJOR ELEMENTS OF THE NEW AGREEMENT. IN LIGHT 
OF THE FROST. WELL BEFORE NEGOTIATIONS ARE RESUMED. 

RICHARDSON 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: COFFEE, NEGOTIATIONS, GOVERNMENT REACTIONS, EXPORTERS, IMPORTERS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 26 AUG 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: greeneet 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON13197 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750295-0864 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t1 975081 8/aaaaapom. tel 

Line Count: 76 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: 75 LONDON 12411, 75 STATE 1 82723 
Review Action: RELEASED, APPROVED 
Review Authority: greeneet 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 JUN 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 JUN 2003 by BoyleJA>; APPROVED <05 NOV 2003 by greeneet> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: COFFEE: U.S. VIEWS ON COFFEE NEGOTIATIONS 
TAGS: ETRD, EAGR, US, BR 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



